
( GENERAL MEETING OF THE BOARD OF DIRECTORS 
OF THE CENTRAL TEXAS 

REGIONAL MOBILITY AUTHORITY 

RESOLUTION NO. 09-71 

Addition of Gilford Securities, Inc. to the 
List of Approved Brokers/Dealers 

WHEREAS, the Central Texas Regional Mobility Authority ("CTRMA'') was created pursuant to the 
request of Travis and Williamson Counties and in accordance with provisions of the Transportation 
Code and the petition and approval process established in 43 Tex. Adrnin. Code § 26.01, el. seq. (the 
"RMA Rules"); and 

WHEREAS, the Board of Directors of the CTRMA has been constituted in accordance with the 
Transportation Code and the RMA Rules; and 

WHEREAS, in Resolution No. 05-04, dated January 5, 2005, the CTRMA Board of Directors approved 
an Investment Policy to ensure that CTRMA funds are invested effectively and wisely; and 

WHEREAS, the Investment Policy specifies that the Chief Financial Officer of the CTRMA shall 
maintain a list of approved brokers/dealers authorized to provide investment services to the CTRMA; 
and 

WHEREAS, in Resolution No. 05-16, dated January 26, 2005, the Board of Directors approved a list of 
authorized brokers/dealers and provided that such list may be amended from time to time in accordance 
with the CTRMA Investment Policy; and 

WHEREAS, the Chief Financial Officer has recommended that the CTRMA's list of approved 
brokers/dealers be amended to include Gilford Securities Inc. 

NOW THEREFORE, BE IT RESOLVED, that the Board of Directors of the CTRMA hereby amends 
the list of approved brokers/dealers in accordance with the Investment Policy to include Gilford 
Securities Inc. 

Adopted by the Board of Directors of the Central Texas Regional Mobility Authority on the 28th day of 
October, 2009. 

Submitted and reviewed by: 

unsel for the Central 
Texas Regional Mobility Authority 

AUS:0053071/00003:428547'12 

Approved: 

ames 
Vi hairman, Board of Directors 
Resolution Number 09-71 
Date Passed: 10/28/09 



GILFORD SECUR1TIBS INCORPORATED 
AND SUBSIDIARIES 

CONSOLIDATED STATEMENT , . 
OF FINANCIAL CONDITION 

DECEMBER 31, 2008 

:, 



cc 
Citrin Cooperman & Company, LLP 

CERTIFIED PIJ8LIC ACCOONTANlS 

INDEPENDENT AUDITORS' REPORT 

To the Board of Directors 
Gilford Securities Incorpotated 

We have audited the accompanying consolidated statement of financial condition of Gilford Securities 
Incotpotated (the "Comp1t0y'1 2s of December 31, 2008. Tb.is consolidated financial statement is the 
respons,bility of the ComP=y's m•nagement. Our responsibility is to express an opinion on this 
consolidated financial statement b2sed on our audit. 

We conducted our audit in accordance with auditing standards gcnet21ly accepted in the United States of 
Am;,,;, .. '111ose sllloduds require that we phin and perfottn the audit to obtain reasonable ass11r2oce 
about whether the consolidated statement of financial condition is free of material misstatement. An 
audit includes consideration of internal control over financial reporting as a basis for designing audit 
procedures that are appropriate in the circumst:toccs, but not for the purpose of e,cpressing an opinion 
on the effectiveness of the Company's internal control over financial reporting. Accordingly, we express 
no such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the consolidated sllltement of financial condition, assessing the accounting principles used 
and significant estimates =de by roanagement, as well as evaluating the overall statement of financial 
condition presentation. We believe that our audit of the consolidated statement of financial condition 
provides a reasonable basis for our opinion. 

ln our opinion, the consolidated statement of financial condition referred to above presents fairly, in all 
material respects, the financial position of Gilford Securities Incorpocated as of December 31, 2008, in 
confotmity with accounting principles genenilly accepted in the United States of America. 

As discussed in Note 2 to lhc consolidated financial statements, effective Januai:y 1, 2008, the Company 
adopted Statement of Financial Accounting SWldards SFAS'') No. 157, "Fair Value Measurements." 

February 25, 2009 

529ARH AVENUE.NEW YORK. NV 10017 • (212)697-1000 • FAX (212)697-1004 
oHnol~ lnfo@cltroncoopermor1.com 



GILFORD SECURITIES INCORPORATED 
AND SUBSI DIARIES 

NOTES TO CONSOLIDATED STATEMENT O F FINANCIAL CONDITION 
DECEMBER 31, 2008 

NOTE1. 

NOTE2. 

ORGANIZATION 

Gilford &cwities Inco,poratcd (the "Compmy'? is a broker-dealer registered with the 
Securities and Exchange Commission ('SEC") and is a member of the Financial lndnstiy 
Reguhtory Autbotity, Inc. ("FINRA'} The Company was formed on September 24, 
1979. The Company provides brokerage services to both institutional and individual 
investots and, as required by Rule 15c3-3, cleats their secutities ttansacrions on a fully 
disclosed basis through a cleating broker-dealer. The cleating broker carries •ll of the 
customer a~counts and maintiuns and preserves all rchted books and records. The 
Company also conducts unde:wxiting and corporate 6nance ._ctivities. 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Principles of Consolidation 
The accompanying consolidated statement of financial condition includes the Jino.ncial 
condition of Gilfotd Securities Incorporated, Gilford Financial Corporation, and Gilford 
Insurance Agency lncorporoted. All sjgni6cant intercomp•ny accounts =d transactions 
have been clitninated in consolidation. 

Use of Estimates 

Tue preparation of a consolidated statement of 6nancial condition in confonnity with 
accounting principles generally accepted in the United States of America requites the 
Company's management to make estimates and assumptions that affect the reported 
amounts of assets o.nd liabilities and disclosures of contingent assets 2nd liabilities •t the 
date of the consolidated statement of financial condition . Actual results could differ from 
those estimates. 

Se&;m;itig Transactions 
Principal transactions are recorded on a tcade-date basis. 

Amounts xccc.ivablc and payable for securities =sacrions thot have not reached their 
contractual settlement date are recorded net on the coosolid..tcd statement of financial 
condition. 

Rcyenuc Recognition 

Comrnissfon revenues assod,,tcd with transactions in sccutirics are recorded on • trade
date lr.tsis. Investment banking revenues include fees arising from securities offerings in 
which the Company acts as an underwriter or agent, net of syndicate expenses, lllong with 
fees earned £mm providing financial advisory services. Investment banlung fees are 
recognized at the time the transaction is consummated. Co,porote finance revenues 
represent fees earned &om ptivatc placement offerings. Cotpotllte finance fees arc 
recotded as revenue when the related service has been rendered and the cli.ent is 
contractually obligated to pay. 

Ca•b and Ca•b Equivalents 

Cash and cash equivalents consist ptinw:ily of cash on deposit, money market accounts, 
=d investment gr,,de commercial paper that are readily convertible into cash and 
purchased with matutiries of three months or less. 
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GILFORD SECURITIES INCORPORATED 
. AND SUBSIDIARIES 

NOTES TO CONSOLIDATED STATEMENT OF FINANCIAL CONDITION 
DECEMBER 31, 2008 

NOTE4. 

NOTES. 

NOTE6. 

NOTE7. 

CONTINGENCIES 

The Comp•ny is subject to various regulatory and legal proceedings arising during the 
or:dirnu:y course of opcr:atioos. M2.nagemeot of the Company, after consulta.tion with 
outside legal cowisel, believes that the ultim<1te resolution of these matters will not have a 
matcriJtl adverse effect on the Company's consolidated financial condition. 

NET CAPITAL REQUIREMENTS 

The Company is subject to the Securities and Exchange Commission Uniform Net 
Capital Rule rsEC Rule 15c3-1''• which requires the maintenance of minimum net 
capital and that the ratio of aggr:egate indebtedness to net capital, both as defined, shall 
not exceed 15 to 1. Net capital and aggregate indebtedness change from day to day. At 
Decembct 31, 2008, the Company had net capital of $4,539,488, which exceeds the 
Company's minimum net capital requirement of $250,000. The Company's ratio of 
aggregate indebtedness to net capital was 0.38 to 1 as of December 31, 2008. 

RELATED-PARTY TRANSACTIONS 

The Company and other entities affiliated with certain principal shareholders of the 
Company share office space, personnel and other administntive expenses. Substantially 
•ll of these expenses are bome by the Company. 

At December 31, 2008, the Company had four loans from employees outslllnding. one of 
the 1020s is for $925,000 and is due December 31, 2009, with an annual inter:est .rate of 
5%. 

LEASE COMMITMENTS 

The Company leases their main office and other sales offices under non-cancclable leases 
expiring through December 2015. At December 31, 2008, future minimum annual lease 
commitments undei: all operating leases Me :,s follows: 

Year ending December 31: 
2009 
2010 
2011 
2012 
2013 

Thereafter 
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$ 855,151 
645,299 
635,315 
524,600 
524,600 

1049200 

S 4234165 



GILFORD SECURlTIES INCORPORATED 
AND SUBSIDIARIES 

NOTES TO CONSOLIDATED STATEMENT OF FINANCIAL CONDITION 
DECEMBER 31, 2008 

NOTEU. SHAREHOLDERS' EQUITY 

Pwsuant to the tetms of a shareholder agreement, in the event of a shareholder's 
termination of employment with the Company or the death of a shareholder, for a period 
of 60 days the Company m•y redeem all or any part of the common shares owned by 
sud, shareholder. The antount to be paid is based on the shareholder's equity per share. 
as defined in the agreement. If the Company elects not to purchase the shares, then for a 
period of 30 days an affiliate has the same rights with respect to the shares. If neither the 
Company nor the affiliate elect to purchase the shares, then commencing on the earlier to 
occur of 105 days after (1) the employees' termination or (2) the date the Company 
obtains actual notice of the death of a shareholder, for • period of 30 days the 
sharel1older (or his or her represent,ttive) has the righr, ofter notice to the Company, to 
rcqtiire the Company to purchase such common shares based on a calculation of 
shareholders' equity per share, as defined in the agreement. 

During 2008, the Company purchased 830 sh:>res of common stock Crom shareholders 
for total consideration paid of approximately $745,100. 

In addition, during 2008 tl1e Company sold and issued 585 sbues of common stock for 
totlll proceeds of approximately $506,500. 

During 2008, the Company paid to their shareholders cash dividends ofS2,501,000. 

NOTE 12. FA1R VALUE MEASUREMENTS 

On January 1, 2008, the Company adopted the provisions of SFAS No. 157, "Fair Value 
Measurements." Using the pwvisions within SPAS No. 157, tl1e Company has 
char2cte.cized its investments in securities, based on the .inputs used to value the 
investments, into a tlu-ec-level fair value hieruchy. The fair value hierarchy gives the first 
order of liquidity to quoted prices in active markets for identical assets or liabilities [Level 
1), 2nd the last order of liquidity to unobservable inputs (Level 3). If the i1lputs used to 
measure the .investments faU within different levels of the hierarchy, the categorization is 
based on the lowest level i1lput that is signilicant to the fair value measurement of the 
investment. 

Investments recorded in the consolidated s12tcment of financial condition are catego.m:ed 
based on the inputs to valuation techniques as follows: 

Level 1. These are investments where values are based on unodjusted quoted 
prices for identical assets in an active market the Company bas tlie :<bility to 
access. Tue investments arc exchange-traded equity and over-the-counter 
securities. 

Level 2. These arc investments where values ate based on quoted prices in 
markets that are not active or model .inputs that arc observable either directly or 
indirectly for substantially the full tenn of the investments. These investments 
would be comprised of less liquid restricted sccu.rit:id and warrants that trade less 
frequently. 
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Sept_ember 22, 2009 

Bill Chapman 
Central Texas Regional Mobility Authority 
30 I Congress, Suite 650 
Austin, TX 78701 

Dear Bill: 

Enclosed please find a signed copy of the CTRMA investment policy certification foJDl. Also, I 
completed the questionnaire and included a power of attorney page along with the new account 
form. If you would like to open an account with us, simply sign the riew account from and fill in 
the CTRMA Tax ID#. You don't need to do anything else. Gilford Securities doesn't do 
discretionaiy accounts so the Power of Attorney page is not necessary but was mentioned in the 
CTRMA questionnaire. I've requested our financials be mailed from our New York office and 
you should have those in a few days. Thank you for your consideration and please let me know if 
there is anything else we need to do. 

Sin~l-, y) . 
~ .,we. I I¼ 

Steve Neri 
Sr. Vice President 
Institutional Fixed Income 



11. Please describe a typical transaction between the Authority and your Cirm. 
Note deadlines or cul off times involved. 

Once the CTRMAgivcs Gilford Securities the order 10 purcl111seor sell an investment on 
their behalf, Gilforo works with various dealer Cirms 10 secure the best price and execution. In a 
purchase order Gilford uses ils own credit to secure the security until funds arc delivered from 
client on a DVP basis. In a sell order, Gilford obtains besl price available and delivers the 
CTRMA security lo buyer on a DVP basis. As company policy, Gilford Securities does not 
maintain any discretionary accounts and all trades are cleared with client before iniliated. Orders 
can be given 10 Gilford Securities rcprcscnlative Monday- Friday 7:30am- 4:30pm CST 

12. Do you clear 1hrough another firm? If so, what firm? 

( ) No ( X) Yes First Clearing LLC 

13. Has your firm ever been subject 10 a regulatory or stale or federal agency investigation for alleged 
improper, fraudulent, disreputable or unfair activities related 10 the sale of government securities 
or money market instruments? Have any of your employees ever been so investigated? Explain. 

(X)No ( ) Yes 



New Account Information 

Accoont R<i:llsfra!loo 

""' .,,,,, 

r ...... . 
r°'"" ... ~ 
c~ .. ..,..-~--
r so ~ 
r,.. 

,..,., r: 
-•r : . □ ~-1r---1 ~ II I = I 

"" i-ci ,;;_r,n--i&./11 
sa1t.111•1te11: r t.v. c- ,.rn. r th. 

a.:.'~ 
Cikt1111l',:: r. U.S.~ r .._Flu ll•:l'llMr., 

fi lt-r•iOt;-1,t,IIM ""'"' 
116 

01!!1"1 t.1.Jll'Uf 

c--
C' tkft C J .wa;..proh 

r, ... 
L hMtnt.'9 
c--., .... cu. 

L Jo.aT•~·~bof~~• 
nT~i'I~ 

C IEl&t'lltcw"c:flld~~e""lu-Wd>,l;,IOV-~-1,t~.$ 

r Jc~•T•nena-c~~ ......... n.,-,..,,an~ Puc / . V '-}-

~-- (._:::,6 f" Tellk'ht,e.st.t,11.....-1:1,-~.-ho.) 

r 401~) Rdru-' Rm 
C f'ei,"611trt Pf~PIM ()AA.utnl ESOP• -. .. Jd ettbl•) 

._ ___ ......._,_ .. Ju11h..._llUQldt.d~·,1'd 

t.tu.1tUff•••••e,1,";:,wywr.lb1e._,_.,.__,, .. 

Clwd 0nt: r T ~I,. DHctl4 
fj Ptl'Jc ..... 0:-fflul 

• ..,, .... _lnd.ON~"''-"'dA--.,C~ I':',... rllflittd r~ 
f'0,1,-..,..;. 

OfftllU~fll~OENCC_,OlfUOllfflCUlll5GlSfM.flOSOOOl(U--Crntk••O ... 

·-- r --.=: r 
I.Welt I LUI 

(: p,u,ep 

r'.'o,,,, 

1:: 001 

cc-c . ........ 
f. G-••l....,T.,.._ 
8G-1Jll& lllt•C.. 
00,0,,,-.&~•&t:Ml 
lt c.od\&IM. • lqT-

....... 
""'' 

,-------- - - ---------- - ----- -

• 

....... r ,r, 

""' 



f:it.fl"\~·~ilh!il#ihE ~m~~~~-'-"''l'...,W]!-i\:7JJ;~;}!,l';}!·:'./~1if;1;.fi?~~,~,~ 
1,t-~•"-• .. ~• ......... - .... ,u,1-• ..-4l t--Oj....,.,._., .. ,, .... ¥ ........ ~-...,_.,... .... .._--..,,..,._ ............. .,,11r,\Cfb•h1.,...:,._ ...... ~ .. 

=-'"~:;• .. -=-~,:,::~.r::::;::.:.:--~..z.~=-~:=i!':!:~ ....... ~=-::!t,,":.:;~~:.:;...:;-:~::~..::::::: 
~ .... {;".....,,.-4:11•1fr;.-lo;lfr◄•• ....... --•d"#M--.....,_--••V••IIIIW-••'l-•........,.--.. -oe,,~•~•-,.••-,:--. .... •-b""'fl•~M ·-•,!Pt·-··-ldt.-.•'"ll' ........ ~ ........ -~.,..,"'""·-.-·,.,....,,"'"' .... _ .... _ .. "fl,... ......................... -. _,..,..,_ • ...._.~----.. -...., .. , .... - ....... .,.,..,,..., ... ,,~~-~ .. --- ..... -, .. -~ ........ -~.,...:'N,,- ... ,"" ... ~--.,-·-,-.......... ,,, ..... 11:P.••""--"'·-
, .... _ Nomr'"..-=-oth_T.,..,d-,rt'- .... ~.,.f,·---· "-"-.. i....•--•lll••~•r .. ,,,,.w,.t,, .... lb,,o~ ... ot;,.:..,--=•' ,,,.__.,,.....,.._ "'-~,-,--v-. .... -tel>;.«., -fl'."-1•-- lo,---- Y-u-..CS..t. ..... .,..._ .... tWrtol•I---... __ ,.,_,..,...__ 
l<fl,o-NIOIQN .... M ___ W..h __ _.,..,,._-...,,-•r_..,,,_ r .. ,.'lll,1,,,.,,..__~ .. ,,.,.• .... <..;~-rJ'---• ... -~-~ 

·••-•-C--..io..: C.O..<,_,_,,...__,.,,. .. ,Ah...:.W,. _ _,_,.._....., ... •••-•r•dNII. rto,••~••""-• .... ..._ .... ..__,_,,..,._.,,.,..,.,._., 
~\'l::!:.".:.,~=~~~o":.""'i!=::=~-:;::..oo::~=::.:::-.r._,_ • ...,.,..Alh.--_-.. ._,;...,,_.,,,_ ....... ~_.• .. ~h· 
•~J...-o-;od••-A 
:=:!%~···1.:::;: .. ~=.::;!:;:!~~~~--=~'~ ... -.:,-.::::..":l:.."":,;.~~=:!"'.:::~;.:::,~~:=-.~~~~::: -

Mori, fn•INSflnt 
1 ~MICllllMIWlll.ll'llludd 
• ,. ... ,r.~ .... .,. .. ~ 
5 o.o-y Ya.,.,._. ---A P;ttMl.ct1dlbalio!U 
B P-,Wld Pi, 
C HIIOll .. 11.-~t 

C C..i.~~-.ftMfl'l4"'6t'Oilt"'"6fill'IIU11..._U.,_ 
~1$QICfNlbt ............... RQIY • 

N OOfdltnds '#ll!'SflOtlltte'-"-,,_ld&~wta 
d.'Me .... wlNpa;.tlllf■t-.-Nt's.HlkfllH -R OM:h-Ms'filfHN-'-•WW .. .,.whlk•---
_., wtus rwi •Ktflltrb (odd.,_ c;ult 
d.-.dlftofiMROlY. 

U ~,.,. tlt•-....ci,.. ~ .. ~., .,.l'WtftlcliW'ffl. or • ..,, • .,, po,_. .. _. r. • .,,..,.,~..,.,~•• INMIW bMJII.., ... eq,l,,,tt.Also 
ltldr,dM - atuuMS r. ~ 1111111 a.u Ind:~ i.,u • fllwd., « bear.o.l ~ • iimftd ~up-'-,, on~ Witte. UOCNNI'. c:_,.~ • -a~ 
e&.f'OJ~'8,,,WM111..,_joi,t.~1flf~ 

V ....,.,-,ndMl___...., .... ,nlffllkor• el•n....,..~elb11Nodocr111Rra-.Ntlt.~~,.,,.,.~"'""'-p,ai~.Mllhers•sidff-. 
lnlben<IHNot~~-•~dlldrtnOf..,_,~~ ... •nf_.,1t • ~•.,_llt_..,df'luartdYdriafll.MI ._.._,__.lit~ they MW e fMt!ISII W ~ c.llnf• •1im.Jt _. u ..,.;:.._ QU.Ullf"' •.-c. ~ec-.C, c:.,..,. • lt_,t o!r.cor _, .;tllf, lwHll'llitllll 
cl.h.;.inli!:ce<dfe,~ 

W E:......,...,., br.ic.n .A~-.., • kllrify "-. ...._, .. ~_,....~Md. ace--. i'I ~..., ..... ■ liflNldlt et M11.r.c..f c.otlliel • mtllff1;1,. ~-, gv.NfM\. ~••a.utcllllw.c:.,.,••M9'fofku~.,.....,_ .. .._,dl411.,._~ ... ~,......_ 
I ......U.tthialtf~-•Olfikil'fft ol<Odlitttndr.,_,.~t-Jr~..W.!~~ ~~no o,•"lutf'-...,_UMM 

., Nl,IIH\~~ •~• dhfl'IN...,..llf.~lfl • ..., ,__ njlflW!ff ~ w.rs,.., It • --u~1119'-,d ti.M M'W"'A41s, ~.,, KC~ ii>.,..,. .... , ...... fl Cll'llll:'ltiJ 0, hf11tlldli1 cofllltOI 01 itce-n-d ,a. , .. .,., ... __,...._ ....... .Ued$(, ~-« leo- flftkilt .. agffll,. l!rtw111Mlll cM!s,, jGh 
■c(ewlst,',-,.n:fl.'fit,. 

DvPtle• t• connnn,uons 1 



September 22, 2009 

Bill Chapman 
Central Texas Regional Mobility Authority 
30 I Congress, Suite 650 
Austin, TX 78701 

Dear Bill: 

Enclosed please find a signed copy of the CTRMA investment policy certification form. Also, I 
completed the questionnaire and included a power of attorney page along with the new account 
form. If you would like to open an account with us, simply sign the new account froni and fill in 
the CTRMA Tax ID#. You don't need to do anything else. Gilford Securities doesn't do 
discretionary accounts so the Power of Attorney page is not necessary but was mentioned in the 
CTRMA questionnaire. I've requested our financials be mailed from our New York office and 
you should have those in a few days. Thank you for your consideration and please let me know if 
there is anything else we need to do. 

Steve Neri 
Sr. Vice President 
Institutional Fixed Income 



11. Please desc,ibe a typical transaction between the Authority and your firm. 
Nole deadlines or cut off limes involved. 

Once the CTRMAgives Gilford Securities the order to purchase or sell an inveslment on 
!heir behalf, Gilford works with various dealer firms lo secure the best price and execution. In a 
pu1chase order Gilfo1d uses its own credit to secure the sccuiity until funds are delivered from 
client on a DVP basis. In a sell order, Gilford obtains best price available and delivers the 
CTRMA security to buyer on a DVP basis. As company policy, Oilfo1d Securities does not 
maintain any discre1io111uy accounts and all t,ades a,e cleared wilh client before initiated. O1ders 
can be given to Gilford Securities representative Monday- Friday 7:30am - 4:30pm CST 

12. Do you clear through another firm? II so, what film? 

( ) No ( X ) Yes First aearing LLC 

13. Has your fi,m e,•er been subject to a regulatory or state or federal agency investigation for alleged 
improper, fraudulent, disreputable or unfair activities related 10 the sale of government securities 
or money market instruments? Have any of your employees ever been so investigated? Explain. 

(X)No ( )Yes 
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